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Rewald-advised airline 
still poised for takeoff ? 

- ■ Vv / ^credit of up to $5()().(J 


By Greg Wiles - 
Plans for South Seas Air- 
lines, a earrier that was to 
have Its financing arranged 
by the now-bankrupt Bishop, 
Baldwin, Rcwald, Dilling- 
ham & Wong, still are going 
forward, according to a direc- 
tor of the airline. 

Dick Clack, director and 
investor in llie propnsed air- 
line, said last week there are 
still plans 111 start nving to the 
South Pacific Weekly cargo 
and passeiigci llighls with a 
Boeing 707 between Honolu- 
lu and Rarotonga, C.'ook 
Islands, are proposed. 

South Seas submitted an 
application lor a certilicate ol 
public convenience and nec- 
essity to the Civil Aero- 
nautics Board in March, de- 
tailing its plans, personnel, 
and rinancing. Among the 
officers listed was Sunlin 
‘ISunny" Wong, former 
president ol the Rcwald firm, 
lie was to serve as the air- 
lilic’s treasurer and as a direc- 


marketing and creative serv- 
ices, who was to serve in a 
similar capacity for the air- 
line. 

Ihe bankrupt Honolulu 
investment counseling firm 


credit of up to $5()(),00l'. 

Thomas Hayes, bankrupt- 
cy trustee, said there was no 
way the airline now could be 
financed through the invest- 
ment firm because the assets 


was to have helped finance are frozen through a court 
the start of operations with order. 


the arranging of a letter ol 


Also listed as part o! the 
management stall was Ken 
Sanders, Rewald's director of 


He added the airline was 
one of the many investments 
Rewald officials looked into 
but never acted upon. 

Harold McNicol. South 
Seas president, said since the 
CAB application the aiilinc 
had decided to obtain financ- 
ing through other sources. He 
said Wong had come to the 
airline because he was 
interested in development ol 
the South Pacific, and San- 
ders became part ol manage- 
ment through ties witn 

Wong. 1 

McNicol claimed it would 
be misleading to identily 
South Seas with the Rewald 
firm, and the proposed airline 
still has Wong as its financial 
adviser. 

( lack said SbOO.tHK) is 
needed for startup of the air- 
line .ind this was to come 
through outside financing. 


Rewald Investors 


Testify ^in 


By Charles Memminge 

.S'tar-liullctin Writer 


Court 


Attorneys for the Securities 
anrl Exchanct? Commission and 
for the trustee of the bankrupt 
investment company Bishop, 
Baldwin, Rewald, Dillingham k 
Wong, went to federal court this 
morning seeking an order to con- 
tinue the free/e on the assets of 


the company and its chairman, 
Ronald R. Rewald, 


In what is expected to' be a 
day-long hearing on two motions 
for injunctions, investors took the 
stand this mqrning to describe 
their business dealings with Re- 
wald. ■' ■ • 

Rewald. still being held in heu. 
of $10 million bail after being 
charged, in -state court last week 
with theft of investors' money, 
Mus not present in court. 

\ During testimony, I-Vnn Vivei- 
i\os said she had invested $'20, (KX) 
With the company after being 
told she would get a 50 percent 
return on her money and that 
her investment would be insured 
by the Federal Deposit Insurance 
Corp. 

The SEC has charged Rewald 
with securities fraud in connec- 
tion with his alleged guarantees 
to investors concerning federal 
insurance and high interest re- 
turns. 1 


VIVEIROS SAID she did get 
her initial 50 percent return as 
promised, but then redeposited 
the money ■ into a special invest- 
ment account, 


Rewald promised that account 
would return at least ‘20 percent 
interest and that similar accounts 
had been returning up to '27 per- 
emit, slie said. 

SEC attorney Anita Nagler told 
U S. Judge Martin I’eme she 
would be calling other investors 
to testify about their business 
dealings with Rewald. She said 
shi- also would call two company 
employees to testify that Rewald 
“generously" allowed employees 
to open investment savings ac- 
counts themselves. 

Also testifying this morning 
was Honolulu businessman 
Charles Picisch and polo player 
Nolan George concerning land 
deals they made with Rewald. 

Fietsch said he sold Rcwald a 
million North Shore ranch 
for no monev down. He said Re- 
wald paid $i 6,0(K) a month toward 
the interest due and was sup- 
posed to come up with the entire 
purchase amount next year. 

George said that as part of a 
lease agreement with Rewald. he 
allowed Rewald to buy 20 acres 
of stale land in Waimanalo. Re- 
wald paid George $4,000 a month 
to lease the properly and made 
$200,000 worth of improvements 
to the property, he said. The 
eventual sale of the property 
would have to have been ap- 
proved by the state, he said. 


Rewald paid George and 
Pietsch with checks written on 
the company account, the two 
men testified. 
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